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Division 19:  Housing and Works, $100 452 000 - 

Mr P.W. Andrews, Chairman. 

Ms A.J. MacTiernan, Minister for Planning and Infrastructure representing the Minister for Housing and Works. 

Mr G. Joyce, Director General. 

Mr J. Coles, Executive Director, Finance. 

Dr J. Phillimore, Chief of Staff, Office of the Minister for Housing and Works. 

Ms L.S. Sherwood, Chief of Staff, Office of the Minister for Planning and Infrastructure. 

The CHAIRMAN (Mr P.W. Andrews):  This Estimates Committee will be reported by Hansard staff.  The daily 
proof Hansard will be published at 9.00 am tomorrow.  Members should not raise questions about matters of 
general concern that do not have an item of expenditure in the consolidated fund.  The Estimates Committee’s 
consideration of the estimates will be restricted to discussion of those items for which a vote of money is 
proposed.  We are dealing with estimates of expenditure and that should be the prime focus of this committee.  
Although there is scope for members to examine many matters, questions need to be clearly related to matters of 
expenditure.  For example, members are free to pursue performance indicators that are included in the Budget 
Statements while there remains a clear link between the questions and the estimates.  It will assist in the 
committee’s examination if questions and answers are kept brief, without unnecessarily omitting material 
information.  It is the intention of the Chairman to ensure that as many questions as possible are asked and 
answered, and that both questions and answers are short and to the point. 

The minister may agree to provide supplementary information to the committee, rather than ask that the question 
be put on notice for the next sitting week.  For the purpose of following up the provision of this information, I 
ask the minister to clearly indicate to the committee which supplementary information she agrees to provide and 
I will then allocate a reference number.  If supplementary information is to be provided, I seek the minister’s 
cooperation in ensuring that it is delivered to the committee clerk by 6 June 2003, so that members may read it 
before the report and third reading stages.  If the supplementary information cannot be provided within that time, 
written advice is required of the day by which the information will be made available. 

Details in relation to supplementary information have been provided to both members and advisers and, 
accordingly, I ask the minister to cooperate with those requirements.  I caution members that if a minister asks 
that a matter be put on notice, it is up to the member to lodge the question on notice with the Clerk’s office.  
Only supplementary information that the minister agrees to provide will be sought by 6 June 2003.  

It will also greatly assist Hansard staff if, when referring to the program statements volumes or the consolidated 
fund estimates, members give the page number, item, program, and amount in preface to their question. 

Ms A.J. MacTIERNAN:  I ask whether committee members are agreeable for the State Housing Commission 
division to be taken directly after the housing and works division, because obviously the same personnel are 
involved with both.  Rather than our senior staff sitting around while we go through the local government and 
regional development and the other divisions, it would make more sense to deal with the State Housing 
Commission division at the end of the housing and works division.  

The CHAIRMAN:  I sought advice about this matter this morning and, unfortunately, we are tied to that time.  
The main reason is that other members of the House might want to attend that division at that time and make 
inquiries.  If we had already closed that division, they would be rightly upset by it.   

Ms A.J. MacTIERNAN:  I understand that, but in budget estimates we need to be mindful of the wastage of the 
time of senior staff.   

Mr J.P.D. EDWARDS:  I refer to page 327.  Paragraph (a) under the appropriation and forward estimates 
indicates that amounts for 2001-02 have been reconstructed for comparison purposes to reflect the transfer of the 
commercial property branch.  Can the minister broaden that explanation?   

Mr JOYCE:  That represents an amalgamation of another property branch, the commercial property branch, 
pursuant to reform under the machinery of government review.  The commercial property branch historically has 
looked after all government assets, both leased and owned, and has now been joined with the Department of 
Housing and Works to continue those operations.   

Ms M.M. QUIRK:  I refer to the second dot point on page 327 under significant issues and trends.  What is the 
department doing to support skills development in the construction industry?   
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Ms A.J. MacTIERNAN:  I thank the member for the question.  This has been an important issue and one in 
which the minister has had a very strong interest.  Last October we introduced a significant policy on all 
government building and construction projects with pre-tendering estimates of over $2 million which requires 10 
per cent of the deemed labour hours to be spent on training.  That is setting a threshold that not only is 
commercially realistic but also ensures that training is being provided in the construction industry.  I can report 
that in the first quarter of this year, 57 apprentices and one trainee have been committed to work on government 
jobs as a result of meeting the requirements of this policy.  It is a very significant win to have 57 new apprentices 
and one new trainee as a result of this policy.  I commend the minister, who in particular has driven this policy.   

In those contracts, a total of 26 196 hours will be spent on training.  The member will be aware of the concerns 
that we have had in the construction industry, particularly since the building industry training fund was made an 
elective rather than a compulsory provision.  There has been a decrease in training but we have done a great deal 
to reverse that. 

[9.10 am] 

Mr P.D. OMODEI:  I refer to the question asked by the member for Greenough relating to note (a) on page 327 
on the transfer of the commercial property branch from the Department of Treasury and Finance to the 
Department of Housing and Works.  Did the Department of Treasury and Finance handle major projects such as 
the convention centre, or was that project under the province of the Department of Housing and Works?  If so, 
does the extra $24 million-odd in the budget relate to that project? 

Mr JOYCE:  The commercial property arm did not control the convention centre.  It was a combined effort 
controlled by the Department of Housing and Works - formerly Contract and Management Services - and other 
departments such as Crown Law and planning etc.  It was a combined government effort but the primary 
responsibility was with CAMS - later the Department of Housing and Works.  I ask Mr Coles to answer the 
financial question. 

Mr COLES:  The member is correct: the increase from $76.7 million to $100.4 million is the additional expense 
for the convention centre. 

Mr S.R. HILL:  At page 331 of the Budget Statements, the second dot point under major initiatives for 2003-04 
refers to the Year of the Built Environment 2004.  What role does the department have in promoting and 
supporting that initiative? 

Ms A.J. MacTIERNAN:  The Year of the Built Environment has been nationally declared as such and will occur 
next year.  It was a Western Australian initiative originating from the community and actively pursued by this 
Government.  We have resolved to celebrate the Year of the Built Environment in this State.  We lobbied 
successfully for a commonwealth focus and the Commonwealth has made it a national event.  In this State, the 
Department of Housing and Works has taken the role of providing secretarial support to assist the 
Commonwealth in coordinating national activities.  In this State, Mr Warren Kerr, the president of the WA 
chapter of the Royal Australian Institute of Architects, has been elected national president and will chair the 
steering committee.  His Excellency the Governor, Lieutenant General John Murray Sanderson, AC has agreed 
to be patron for the year.  The aim of the year is to encourage Western Australians to understand how the quality 
of their built environment, which also means public infrastructure, landscaping and other man-made features of 
our community, makes a vital contribution to lifestyle and wellbeing.  As the member would know, there has 
been a great deal of emphasis over the years on the natural environment.  To some extent the built environment 
has perhaps been regarded philosophically as a little alien and hostile; whereas there is a great deal to celebrate 
in our built environment.  That is one aim of the Year of the Built Environment, and to increase understanding of 
how we can improve the quality of the built environment, environmentally, socially, aesthetically and 
economically.  The Department for Planning and Infrastructure and the planners of this State will be working 
very closely with the Department of Housing and Works on this project. 

Mr M.W. TRENORDEN:  Note (a) on pages 333 and 334 states in part - 

However, due to the inability to disaggregate information, comparable figures are not included for the 
Commercial Property Branch, which was transferred from the Department of Treasury and Finance 
with effect from 1 February 2002. 

Why is that the case? 
Ms A.J. MacTIERNAN:  Which note is the member referring to? 
Mr M.W. TRENORDEN:  Note (a) on both pages 333 and 334 read the same.  In particular, at the top of page 
333, under expenses from ordinary activities, employee expenses rise by about $1.5 million but superannuation 
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contributions decrease by $1 million.  Those figures are totally incompatible.  I first want to know why the 
information is not available. 

Mr COLES:  The commercial property branch was transferred from Treasury.  Treasury was doing those 
accounts at that time.  The staff from Treasury were not transferred to the Department of Housing and Works.  
When the Department of Treasury and Finance tried to amalgamate the overall costs for the whole operation, 
parts of those costs in that case in the true accounting sense could not be consolidated; that is, therefore, what 
that comment means. 

Mr M.W. TRENORDEN:  Does the minister have any idea how much money we are talking about? 

Mr COLES:  We are probably talking about half a million dollars for staff and administration fees. 

Mr M.W. TRENORDEN:  What about the question I asked about the expenses for superannuation? 

Mr COLES:  The Department of Housing and Works had to provide its own additional resources for financial 
computing.  The extra $2 million, from $10 million to $12 million, was the additional cost of providing all those 
services. 

Mr M.W. TRENORDEN:  There must be corresponding costs for superannuation, but there is not.  How does the 
minister explain that?  Employee expenses cannot rise by $1.5 million in rough terms while superannuation 
contributions decrease by $1 million.  That does not make sense.   

Mr COLES:  A professional actuary determines the superannuation costs.  Some staff came over, some staff 
stayed with Treasury.  It was a matter then of assessing the overall implications.  Some younger staff obviously 
did not have the superannuation contributions and costs of the older staff.  I can provide a detailed answer to 
that. 

Mr M.W. TRENORDEN:  I think you should, because what you just said does not make any sense.  
Superannuation is five per cent of salary.  It does not matter how old an employee is; it is a fixed cost on salary. 

Mr COLES:  Superannuation is based on what we call a provisioning, which depends on the time the person has 
been in the superannuation scheme. 

Mr M.W. TRENORDEN:  No, it does not.  There is no point having that debate with the minister, but that is 
wrong.   

Ms A.J. MacTIERNAN:  We could perhaps provide this as supplementary information.  I will clarify the 
member’s question.  His concern is that the provision for superannuation has gone down, notwithstanding the 
fact that wages have gone up.  It has been explained that there is a difference in the age profiles and service times 
of employees. 

Mr M.W. TRENORDEN:  It makes no difference.  With all due respect - 

Ms A.J. MacTIERNAN:  I am articulating the member’s issue. 

The CHAIRMAN:  Members!  Will the minister outline the supplementary information she will provide? 

Ms A.J. MacTIERNAN:  I will provide an explanation of how the superannuation has been calculated over the 
period of the forward estimates. 

[Supplementary Information No B1.] 
Mr J.N. HYDE:  I refer to the statement under output 1 at page 329 relating to the ongoing management of 
government properties.  I presume this includes the management of Fremantle Prison.  Have visitor numbers to 
Fremantle Prison increased since it has been under the stewardship of the department?   

[9.20 am] 

Ms A.J. MacTIERNAN:  Yes.  Significant gains have been made.  This is another project that the Minister for 
Housing and Works has been very passionately engaged in.  The department now directly manages the day-to-
day operations of the prison, including all tours and events.  In this financial year, visitor numbers have increased 
by more than 16 per cent over last year’s figures.  An historical asset, an important part of our heritage, is being 
much better utilised.  The minister is optimistic that more than 120 000 tours will be sold by 30 June this year.  
It is important to note that the direct benefit to the prison from the management of tours operation is increased 
funding, which is being spent on maintenance and marketing.  We are not only getting better community use of 
this facility but also generating additional income that will enable the continuation of that trend.  An extra 
$90 000 has been spent on marketing and an extra $70 000 on maintenance.  That funding has all been generated 
from the additional tourist numbers.  A greater emphasis has been on product enhancement and the development 
of stronger educational projects as part of the integrated management of the site.   
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Mr J.N. HYDE:  Perhaps if we turned the belltower into a prison we could make a quid out of it!  
Ms A.J. MacTIERNAN:  We could think of reinstating a Tower of London-type of facility, particularly for 
political prisoners!  
Mr J.P.D. EDWARDS:  I refer to the Fremantle Prison restoration program referred to on page 328, line 4.  No 
forward budget figures are included until 2006-07.  Could the minister enlarge on the figures?  The minister said 
that visitor numbers had increased by 16 per cent over last year’s figures.  What are the actual figures?  What 
maintenance and ongoing costs are being provided for the upkeep of Fremantle Prison?   

Mr JOYCE:  The figure to which the member referred is the Fremantle Prison restoration program of $1 million 
in 2006-07.  That is complemented by figures that are already in the forward estimates for 2004-05 and 2005-06 
under three programs - the building preservation program, which will be allocated $300 000 in each of the two 
years to which I referred; the perimeter wall remediation project, which will receive $200 000 in each year; and 
the visitor access and safety program, which will receive $170 000 in each year.  The combined effect is a 
significant commitment by the State to ensure not only the ongoing maintenance of the Fremantle Prison but also 
that it continues to attract visitors.  The $1 million will be dedicated to opening up the existing kilometre of 
tunnels underneath the prison, which we intend to develop as a major attraction for visitors.  Obviously, things 
can reach saturation point.   

Mr J.P.D. EDWARDS:  I asked for visitor numbers.  What is the current figure? 

Mr JOYCE:  I apologise.  The figures are available, and I will provide them as quickly as possible.  

[Supplementary Information No B2.]  

Ms M.M. QUIRK:  I refer to dot point 3 on page 327, which states that the department has continued to promote 
sustainability issues.  I know that the minister is particularly passionate about this, as is my colleague the 
member for Perth.  In what manner has the department gone about promoting sustainability?   

Ms A.J. MacTIERNAN:  The development of the building codes of Australia should be a very considerable 
advance in improving sustainability in housing and construction.  The Department of Housing and Works has 
had a very significant input into the preparation of the codes and their introduction into Western Australia.  They 
are due to commence operation on, I think, 1 July this year.  We cannot underestimate the significance of the 
codes.  The department has also been working very closely with the Department for Planning and Infrastructure 
to ensure that more sustainable housing is constructed.  It is no good having a fantastic housing design if a 
subdivision design, orientation of lots etc militate against the fulfilment of that potential.  Much of that work has 
been done jointly.  I note that the Department of Housing and Works recently sponsored a senior planner to 
Western Australia from New South Wales to talk about new models for assessing development applications so 
that we can entrench sustainability principles into the development approval stage.  In other words, at the stage 
of seeking approval from a local authority, a sophisticated mechanism will be in place to ensure that a more 
sustainable product will be built.  Members will be interested to know that the model that NSW is beginning to 
consider, and which we are keen to work with, is a move away from a simple scorecard notion that has been 
promoted in Victoria, to a much more complex performance-based system, but one that is very easy to 
implement.  

Mr JOYCE:  The minister has covered it well.  In the commercial property arm, which carries out the leasing 
function for government - that is, where the department leases commercial property from the private sector to 
house the bureaucracy - we are in the process of establishing a rating system whereby we will insist, with 
sufficient notice, that if landlords want the government to rent from them they will have to adhere to this rating 
system.  There has been a drive through the Department of Industry and Resources to ensure that all of the 
several existing properties that we own rate properly and are energy efficient.  Much is happening in the 
commercial property arm.  Within the works portfolio - that is, schools, police stations and hospitals - an 
extensive commitment has been made to sustainability issues.  We are developing a rating system whereby, as all 
our properties are built, they must be rated to satisfy those criteria.   

As the minister mentioned, under the buildings codes of Australia a computerised rating system has been 
developed for all the residential properties that we will build in the future - and we are looking retrospectively at 
40 000 properties - and we will be implementing that reform over time.  Terrific reform is taking place in the 
home ownership arm, with Keystart, in the Landstart area.  We are looking at what we can do to provide 
incentives for potential mortgagees to take out a loan and use some of these principles such as solar hot water 
systems and water saving devices to improve the environment. 

[9.30 am] 
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Ms A.J. MacTIERNAN:  One of the big themes of the built environment will be that of sustainability.  The 
Department of Housing and Works and LandCorp have been working very closely to offer some leadership in 
sustainable development, and we are involved in a number of projects, some jointly, to achieve this. 

Mr P.D. OMODEI:  I refer the minister to major policy decisions on page 328.  Can the minister tell me the 
number of people who have taken severance under the voluntary severance scheme?  I also ask about the 
Bunbury Tower accommodation obligations.  When is the security of payment legislation intended to be 
introduced into Parliament and what will be its content?  What is the Functional Review Taskforce and the 
Investment Services Taskforce, and will the minister table the report of that functional review? 

Ms A.J. MacTIERNAN:  The member has referred to a number of issues.  I will comment on the Bunbury Tower 
accommodation to begin with.  As the member knows, the commitment to lease space in the Bunbury Tower was 
made by a previous Labor Government to ensure the development of Bunbury.  The activities of that previous 
Labor Government in the 1980s -  

Mr M.W. TRENORDEN:  It was a royal commission; they were all corrupt.  I remember it well. 

Ms A.J. MacTIERNAN:  The member does not remember it well.  Obviously, his memory is as flawed as the 
information he generally provides.  His comment is grossly inaccurate.  There was not one single finding of 
corruption by that royal commission.  Accuracy is not the member’s strong point. 

Mr P.D. OMODEI:  Is that why a couple of ministers resigned?   

Ms A.J. MacTIERNAN:  No-one has said - 

Mr P.D. OMODEI:  Why does the minister not answer the question instead of being smart? 

The CHAIRMAN:  Members, why do we not address the budget? 

Ms A.J. MacTIERNAN:  I am attempting to do that.  These chaps with their testosterone, the Rambos from the 
bush, are doing their normal impersonations of tough men, who say, “We go cut down trees; we are real men and 
we will get stuck into you” - 

Mr P.D. OMODEI:  Why don’t you look in the mirror? 

Ms A.J. MacTIERNAN:   

Mr P.D. OMODEI:   

Ms A.J. MacTIERNAN:  If the member wants to start debating these issues, I will respond. 

Mr M.W. TRENORDEN:  The minister started running out this nonsense of the 1980s. 

Ms A.J. MacTIERNAN:  I am explaining this because it is important.  I am presuming that the member for 
Warren-Blackwood does want to understand the allocation in the budget for the Bunbury Tower.  It cannot be 
explained without a little bit of history.  Some things in this life cannot be described in 25 words or less.  If 
someone has the concentration span of a housefly, that makes life a bit difficult. 

Mr M.W. TRENORDEN:  We understand the minister’s difficulty; she certainly has that. 

Mr P.D. OMODEI:  Why don’t you answer the question and stop being smart. 

Ms A.J. MacTIERNAN:  I am attempting to.  In the 1980s a decision was made to develop a program called 
Bunbury 2000 to stimulate the growth of our second city in this State.  An essential part of that project was the 
development of the Bunbury Tower.  The Labor Government of the time entered into a long-term commitment to 
rent space in that tower.  Without that involvement we would not have had the driver of the Bunbury Tower, 
which was an important part of turning around the fortunes of Bunbury.  Unfortunately, and for no apparent 
reason - we are very disappointed in this - the Commonwealth Government, which has been a tenant for many 
years - 

Mr M.W. TRENORDEN:  I knew it would be its fault; it always is. 

Mr S.R. HILL:  I have a question if the Opposition does not want to proceed. 

Ms A.J. MacTIERNAN:  The Commonwealth Government, a long-term tenant, has decided to vacate those 
premises. 

Mr P.D. OMODEI:  Which department was that? 

Ms A.J. MacTIERNAN:  Centrelink; the federal Department of Family and Community Services.  It has decided 
to vacate.  At this point we have not found another tenant.  We have been trying to encourage Centrelink to stay.  
A commercial rent has been made available for that property, but we have not been able to persuade it to stay.  
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Unfortunately, it has decided to move out, which will cost the taxpayers some $900 000.  We are actively 
pursuing a new tenant, and we may find one, but in the event that we cannot, we have made provision for that. 

I ask Mr Joyce to comment about the voluntary severance scheme. 

Mr JOYCE:  That figure $367 000 in brackets represents a reduction in the appropriation by Treasury.  It is 
actually a device by Treasury to keep departments honest.  It relates to the severance scheme of 2001, whereby 
in the forward estimates Treasury deducts that amount of the appropriation, so there is no call-back through other 
means.  It represents, as part of some formula, the number of people who took severance.  I do not have the exact 
number, but in the order of 10 or 12 people took severance out of that scheme in 2001. 

Ms A.J. MacTIERNAN:  The member’s third question related to security of payment legislation.  A committee 
chaired by the member for Perth put forward a series of recommendations, which have been adopted by 
government.  The legislation is currently being drafted.  It will certainly be introduced this year, possibly not in 
the autumn session but hopefully in the spring session.   

I ask the member to put the next question concerning the Functional Review Taskforce on notice.  I will need to 
check that with the minister.  

Mr S.R. HILL:  I refer to the last paragraph on page 331 under the capital works program referring to the 
expenditure of an amount of $350 000.  How does that figure relate to assets in the regional areas?   

Mr JOYCE:  That is an allocation across the portfolio for the management of heritage issues.  I am unable to 
indicate the extent of that program and its regional significance, but I can get that information and provide it to 
the member. 

The CHAIRMAN:  Does the minister agree to provide that information? 

Ms A.J. MacTIERNAN:  Yes; that can be provided. 

Mr M.W. TRENORDEN:  Can I ask for some information about what the minor works are and how that amount 
of $350 000 was allocated? 

Ms A.J. MacTIERNAN:  Yes. 

The CHAIRMAN:  What is the minister agreeing to provide exactly? 

[9.40 am] 

Ms A.J. MacTIERNAN:  My understanding is that a number of properties are now owned by the Department of 
Housing and Works that have been left with that department historically.  No other agencies have an active use 
for them.  Unfortunately, there are many such properties around the Perth metropolitan area in particular.  There 
is obviously a need to provide basic management of those properties.  We will provide supplementary 
information to members on the nature of those properties.   

[Supplementary Information No B3.]   
Mr J.P.D. EDWARDS:  I want to add to the member for Geraldton’s question rather than go back to it again 
later.  I refer to the assets about which we were talking.   

The CHAIRMAN:  Is it a short question?   

Mr J.P.D. EDWARDS:  It is.  I assume that the minister will provide a supplementary answer to this question.  
Will the minister include in her answer the cost maintenance of the heritage assets in particular?  I am thinking 
of Sunset Hospital and Edward Millen House.   
Ms A.J. MacTIERNAN:  Potentially, that is a far more expansive question and I ask that the member put it on 
notice.   
Mr J.P.D. EDWARDS:  I will come back to it.   
Mr M.W. TRENORDEN:  I refer to output 1, delivery, management and maintenance of government buildings, 
projects and office accommodation on page 228 and the quality and timeliness estimates on page 330.  Client 
satisfaction with the delivery of minor works and maintenance services was 92 per cent in 2001-02, but is 
expected to drop to 75 per cent in 2003-04.  Client satisfaction with the timeliness of delivery of minor works 
and maintenance services was 90 per cent in 2001-02 and is expected to also drop to 75 per cent in 2003-04.  Is 
the public service the major client for these services?  Why was there such a poor result this year and why is the 
Government expecting an even worse result in the outgoing years?   
Ms A.J. MacTIERNAN:  There is an explanation in the budget for that.  The member will note that the 
restructuring of services is -  
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Mr M.W. TRENORDEN:  That is hardly an explanation. 
Ms A.J. MacTIERNAN:  It is an explanation.  Whether the member accepts that is a different matter.   
Mr J.N. HYDE:  Could the minister tell us what the explanation is?  She was about the read it before she was 
rudely interrupted.   

The CHAIRMAN:  The leader of the National Party has asked the question.   

Mr M.W. TRENORDEN:  The explanation is that the restructuring of services is expected to disturb client 
satisfaction.  That means that there will be no service.   

Ms A.J. MacTIERNAN:  I am having some difficulty following the member’s question.  The member has 
understandably asked why there is a reduction of the projected client satisfaction with the delivery of minor 
works and maintenance services.  I am pointing out that the budget provides an explanation, which is that the 
restructuring of services is expected to disturb client satisfaction.  I will ask Mr Joyce whether he can give a 
more detailed account of who the clients are and how this restructuring may impact on the satisfaction rate, 
which I understand will still be 75 per cent.   

Mr JOYCE:  That explanation alludes to the notion that generically western property - which are fine words for 
the maintenance of the public asset in the State - has been restructured.  In this case, our clients are the rest of the 
bureaucracy; that is, all the government departments that we serve.  The restructuring is designed to make the 
system more efficient over time.  We expect that the customer satisfaction rate may drop.  As I understand 
surveys - I have had some experience with them - a satisfaction rate of 75 per cent is a very good achievement.  
A satisfaction rate of 85 per cent is unprecedented.  The banks, for instance, work off about 65 per cent.   

Mr M.W. TRENORDEN:  I hope you are not trying to reach the heights of the banks.   

Mr JOYCE:  No, but that is an indication of what a major corporation would expect.  From my experience in 
housing, a 75 per cent client satisfaction rate is a good achievement.  The budget figures attempt to be realistic 
and show Parliament that a new system has been introduced, which may cause some disruption in the early 
years.   

Mr J.N. HYDE:  I refer to the third dot point under major initiatives for 2003-04 on page 331 of the Budget 
Statements.  That initiative seeks to capitalise on the tourism potential of the events surrounding the Catalpa 
whaling ship in 1876.  Does the minister have any evidence on the potential of this event?  What plans are there 
to further capitalise on this event with the Fremantle Prison?   

Ms A.J. MacTIERNAN:  I thank the member for his question.  I am sure the member knows that this project is 
very dear to the Attorney General’s heart.  He has shown a great deal of creativity in ensuring this part of our 
heritage is recorded.  This story has attracted considerable interest from around the world, particularly in Ireland.  
It is an important story because it intertwines with the Fremantle Prison, which is a responsibility of the Attorney 
General.  It is also an important part in understanding our convict heritage, which some of us have more of than 
others.  The visitor numbers to the prison in April were increased significantly by the Catalpa day, which was 
celebrated on Easter Monday.  Indeed, 250 per cent more people visited the prison that day.  The cost of the re-
enactment was recovered in just three days.  This represented an effective strategy for raising the profile of the 
prison in the local market.  The amount of media coverage achieved was estimated to be the equivalent of more 
than $30 000 in paid advertising.  It certainly gave far better value for money than placing advertisements in 
various publications.  It was a creative response.  It enhances people’s understanding of unique aspects of our 
heritage while at the same time promotes the prison and attracts visitors to it.   

Mr JOYCE:  A Catalpa exhibition is proposed for the second half of next year, which will take advantage of the 
discovery in America of privately owned Catalpa items.  Arrangements are being made with that person to have 
the exhibition shown not only at the Fremantle Prison but also in regional Western Australia.  Some eastern 
States’ museums have shown interest in it too.  That exhibition will further enhance the Catalpa story.   

Ms A.J. MacTIERNAN:  I understand that the birthplace of John Boyle O’Reilly in Ireland also has an interest in 
this.   

Mr J.P.D. EDWARDS:  I refer to output 1 on page 329 and the third dot point of the capital works program on 
page 331.  I will try to marry my two questions.  Will the minister provide me with the cost maintenance and 
upkeep for Sunset Hospital, Edward Millen House, the Treasury buildings and Montgomery Hall?  I assume the 
old Perth power station also comes within this sphere.  The third dot point under the capital works program on 
page 331 refers to a continuation of the development of adaptive reusage for government-owned properties, 
which have become surplus to operational requirements.  Can the minister explain what that means and what the 
intent is, particularly in relation to the heritage assets that the Government is managing currently? 
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[9.50 am] 

Ms A.J. MacTIERNAN:  The minister and the Government take the view that we have many heritage buildings 
that are basically lying vacant.  Not every single heritage building can be turned into a museum or an arts centre.  
The minister and the department are actively engaged in a program of trying to find new uses for many of these 
sites, including many of the sites that the member has just listed.  As the heritage spokesman for the Opposition, 
the member would understand that the concept of adaptive reusage is one whereby the essential fabric of the 
building is retained, but it is understood that certain modifications will be made to enable the building to 
continue to be used.  Indeed, it is an important principle in heritage to understand that buildings do evolve, and 
some of the most celebrated heritage icons around the world are buildings that have evolved in terms of their 
architecture and their use; yet in Western Australia we sometimes seem to think that the only possible acceptable 
use for a substantial public heritage building is as a museum or an arts centre.  That view will make it impossible 
for us to preserve the heritage to the extent that we should.  Therefore, we must be prepared to be imaginative.  
That is what adaptive reusage is about.  The East Perth power station does not fall under the jurisdiction of 
housing and works.  The member asked a number of precise questions about other buildings.  I ask him to put 
those on notice, and I am sure the responsible minister will provide that information. 

Mr P.D. OMODEI:  I refer to the output performance measures on page 330.  In the first line, which refers to the 
value of capital works projects delivered, I note that there is a difference of $30 million between last year’s 
budget and this year’s budget.  Why has there been that reduction, and in what area of housing and works is it? 

Mr JOYCE:  The estimate that was put in the budget for 2002-03 is expected to be, as we get closer to the truth, 
in the order of $230 million, which will line up with the 2003-04 target. 

Ms A.J. MacTIERNAN:  Does that mean that the cost of the works has decreased? 

Mr JOYCE:  This is the total capital expenditure of the State on building such things as schools and hospitals.  
The actual outturn looks like it will come in at less than the $260 million in 2002-03.  The question was, why is 
there a reduction?  The capital works are very strong.  It is purely a matter of getting the projects out, approved, 
tendered for and built. 

Mr P.D. OMODEI:  Is that why there is a surplus budget this year? 

Ms A.J. MacTIERNAN:  I think the member would need to ask the Treasurer. 

Mr P.D. OMODEI:  It is a pretty important question.  There is a $30 million difference, and the chief executive 
officer of the Department of Housing and Works has told us that that $260 million in 2002-03 is, in fact, 
$230 million.  It is quite a serious issue.  Can we find out why there is that discrepancy? 

Ms A.J. MacTIERNAN:  No, the target for 2003-04 is $230 million.  That is what the budget states. 

Mr P.D. OMODEI:  It states that the actual is $261 million. 

Ms A.J. MacTIERNAN:  No, that is for 2001-02.  I will take the member through it.  In 2001-02 the actual was 
$261 million.  The 2002-03 budget is $260 million.  The estimated actual for 2002-03 is $260 million, and the 
target for this coming year is $230 million.  

Mr P.D. OMODEI:  That is not what the CEO said.  He said that in fact the $260 million projected in 2002-03 
would come in at $230 million.  Can the minister provide me with information on which projects were not built 
and where the reductions of $30 million were?  

Mr JOYCE:  The $260 million is likely to be in the order of $230 million because of legitimate tendering and 
approval delays.  The projected target in 2003-04 - because no projects will cease - will probably inflate to 
approximately $260 million.  It is purely an issue of the tendering cycle and the department getting the work out 
as quickly as it can without overloading the system.  The member will appreciate that currently the construction 
industry is at a peak, and we need to be reasonably intelligent about the way we handle our tender flows so that 
we are not interfering with either the labour or the capital market. 

Ms A.J. MacTIERNAN:  As the member knows, with any budget that is project based, there are always external 
factors that can impact, such as a delay in obtaining planning approval or a delay in environmental approval, or 
some plant may be found somewhere.  Myriad external factors can bring about a project delay. 

Mr P.D. OMODEI:  Could the minister provide me with information on the projects that have been delayed or 
carried over? 

Ms A.J. MacTIERNAN:  The member can put that on notice, and I am sure the minister will provide that 
information. 

Mr M.W. TRENORDEN:  This is the estimates.   
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Mr P.D. OMODEI:  Why does the minister want me to put it on notice rather than provide it as supplementary 
information? 

Ms A.J. MacTIERNAN:  That is a question of detail, and I am asking the member to put it on notice. 

Mr P.D. OMODEI:  I will do that. 

Mr M.W. TRENORDEN:  On page 331, the first dot point under major initiatives for 2003-04 is the completion 
of the Perth Convention and Exhibition Centre.  Approximately when can we expect the opening of that centre - 
I do not expect to be told the day on which it will be opened - and who has responsibility for promoting the use 
of the centre, which I presume would be starting now? 

Ms A.J. MacTIERNAN:  The completion of the centre is expected, as has been announced many times, in July 
2004.  An agency within government is responsible for the promotion.  We can provide the member with the 
precise title as supplementary information. 

Mr M.W. TRENORDEN:  I would like that, because I want to know to whom to talk in that process. 

Ms A.J. MacTIERNAN:  Does the member have a few ideas? 

Mr M.W. TRENORDEN:  Yes.  The Avon will do well out of the convention centre. 

Mr J.N. HYDE:  The convention centre owners themselves, rather than government, are doing a lot of the 
promotion and the forward bookings. 

Ms A.J. MacTIERNAN:  Yes.  The director general feels that another agency has an involvement. 

Mr JOYCE:  There is an agency within the Western Australian Tourism Commission - it is called the convention 
bureau or something along those lines - that sits alongside the private developers.  Its role is to promote the 
centre within government.  We are constantly receiving circulars about how we can use the convention centre in 
the future. 

Ms A.J. MacTIERNAN:  It is within the Western Australian Tourism Commission. 

Mr M.W. TRENORDEN:  I know whom the minister is talking about, so there is no need to supply that 
information. 

Mr J.P.D. EDWARDS:  On page 338, under the details of the administered transactions expenses, one item 
relates to City of Melville land sales.  To what specific areas of land does this line item refer?  

[10.00 am]  

[Mr A.J. Dean took the Chair.] 

Ms A.J. MacTIERNAN:  We will need to get some clarification on this.   

Mr JOYCE:  I apologise.  I should know that, and I do not.  I will get that detail to the member.   

Ms A.J. MacTIERNAN:  Members should bear in mind that this is a grant to two other bodies.  It relates to the 
Heathcote agreement that was entered into by the last Government.  It is somewhat complex as that occurred 
under the lands portfolio.  We are not quite clear about it.  We apologise for not having anyone here who can 
answer the question.  That will be provided by supplementary information.   

Mr J.P.D. EDWARDS:  I will ask my follow-up question anyway.  It is probable that the Heathcote lower land 
will be sold or transferred.  Does that relate to the land sales in the budget papers? 

Ms A.J. MacTIERNAN:  No.  As the member will see from the budget papers, this is a grant.   

Mr J.P.D. EDWARDS:  I understand that, but could the sale be part of that grant?   

Ms A.J. MacTIERNAN:  No.  There has been no progress on the sale.  I suggest that the member explore this 
issue under the lands portfolio.  I suspect that this is a series of grants that is being made to the City of Melville 
for the restoration of the heritage buildings in the Duncraig House area - the upper land.  This is a series of grants 
that is to be provided.  It does not have anything to do directly with the land sales, although, as the member is 
aware, the idea was that the City of Melville would sell the land through the lands portfolio to recoup these 
moneys.  These moneys are being paid out to the City of Melville, notwithstanding the other arrangement with 
the lower land.  The member is aware of the lower land, upper land, grants of money -   

Mr J.P.D. EDWARDS:  I am cognisant of what the minister is talking about.  Perhaps she could come back with 
some detail.   

Ms A.J. MacTIERNAN:  I am pretty sure that that is what this is, but we will clarify it. 
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The CHAIRMAN:  What will be provided by way of supplementary information?   

Ms A.J. MacTIERNAN:  It will be the explanation of the grant to the City of Melville as detailed on page 338.    

[Supplementary Information No B4.]  
Mr P.D. OMODEI:  I refer to page 332, and the land development and disposal program, which is listed under 
new works.  The amount is $586 000.  To which land developments and to what disposal of land does that refer?  

Mr JOYCE:  That is an accumulation of small development projects on land that the State owns.  Examples 
include the work at Swanbourne, the Hillview site and the parliamentary precinct.  Some work and planning is 
going on at those sites.  The funding relates to work for which land development is required across a series of 
government sites, and the amount of $586 000 is the allocation for 2003-04.  If the member wants the exact 
detail of the projects, I can provide it.   

Mr P.D. OMODEI:  No, that is all right.   

Mr J.N. HYDE:  This is another question that has come to me.  I notice on page 336 under revenues that the 
revenue from rent last year was $39 million, but that the budget for 2002-03 has increased to $75 million.  I am 
sure that is the result of some great efficiencies.  Is there an extraordinary reason for that excellent improvement?   

Ms A.J. MacTIERNAN:  I think it has probably something to do with some restructures and different properties 
coming under the aegis of the department.   

Mr COLES:  Point (a) of the note underneath the table, to which members have been referring, shows that we 
have incorporated rent from commercial properties since February 2002.  The 2001-02 budget obviously does 
not reflect the full year of rent.   
Ms A.J. MacTIERNAN:  The department has not been able to restructure the 2001-02 figures to enable people to 
make the proper comparison.  The commercial property branch has moved from the Department of Treasury and 
Finance to the Department of Housing and Works.  As much as we are sure that the department is operating very 
efficiently and able to get more rent, the increase is in reality a result of the transfer of the commercial property 
branch from the Department of Treasury and Finance to the Department of Housing and Works.   
Mr M.W. TRENORDEN:  I refer to the details of administered transactions expenses on page 338.  Payment for 
lease accommodation, shown under other state services, will substantially increase from $34 million to around 
$75.5 million.  I am sure that relates to the changes resulting from the review.  How can we work out whether 
that figure represents a carryover of current lease expenses and not increased and extra costs?   
Ms A.J. MacTIERNAN:  We are talking of the same issue.  Now that the Department of Housing and Works has 
incorporated into its portfolio the commercial property branch, which had been part of the Department of 
Treasury and Finance, it has a broader range of responsibilities.   

Mr COLES:  The reason for the increase between 2001-02 and 2002-03 is, as the minister indicated, that the 
responsibility for payment of leases on government accommodation was transferred to the department in 
February 2002.  The member was also referring to the additional costs -  

Mr M.W. TRENORDEN:  No.  How can we be assured from the figures that lease expenses have not actually 
increased?  That is the difficulty we have when agencies are amalgamated.  The figures are different and we 
cannot tell whether this year’s figures are comparable with those of 2002.   

Mr COLES:  That is a valid point.   

Ms A.J. MacTIERNAN:  There is no notation on this.  By way of supplementary information, we will provide 
confirmation of the reason for that increase.  I have every confidence that it is like so many of the things that 
have been noted here; that is, the department’s new responsibilities for the commercial property branch.  

[Supplementary Information No B5.] 
[10.10 am] 

Mr P.D. OMODEI:  I would like some information about the transfer of assets and liabilities, which is the next 
line item in the program referred to by the Leader of the National Party.  I do not expect the minister to provide 
that information immediately, but can she supply that by way of supplementary information if she has not 
already done so.  It is a single transfer of assets and liabilities in 2002-03.  

Mr COLES:  That is the value of the transfer of the full government commercial buildings.  I can provide a 
break-up of those costs with a detailed balance sheet for the member as supplementary information.   

[Supplementary Information No B6.] 
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Mr P.D. OMODEI:  I refer to the current liabilities on page 334.  The total for finance leases is $3.02 million.  
That seems to be recurrent over the next few years.  Can the minister give me an idea what that is for?  Is it for 
cars?   

Mr JOYCE:  I undertake to provide that information to the member.   

Ms A.J. MacTIERNAN:  We will provide that by way of supplementary information.   

[Supplementary Information No B7.]   

Mr P.D. OMODEI:  Obviously it was a figure that was not budgeted for in 2002-03, but it has come through in 
that year as well as in the out years.   

Ms A.J. MacTIERNAN:  The increase between the current year’s budget and the current year’s estimated actual 
is due to the additional take-up of $32.5 million for a leased building in Royal Street, East Perth and the transfer 
of $8.7 million to administered assets; that is, the Rockingham site and the Swanbourne hospital.   

The appropriation was recommended.   
Sitting suspended from 10.15 to 10.30 am 

 


